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38. A N D for fettling upon a permanent foun-
dation the prefent indeterminate rights and pre«
tenfions of the Nabob of Arcot, and the Rajah of
Tanjore, with refpe& to each other, Be it further
enalled by the authority aforefaid, That the Court
of DireQors of the faid United Company, fhall
take- into. their immediate confideration the faid
indeterminate rights and pretenﬁons, and take and
purfue fuch mealures as in their judgment and
difcretion fhall he beft calculated to afcertain and
fettle the fame, according ta the principles and
' the terms and flipulations contained in-the Treaty
of 1762, between the faid Nabob, and the faid

&Jah- R
B : " R : Oflgﬂ'd
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Orﬁgmal Claufe, as drawn by the D:rec?or:,
their Leiter to Maa'ny}. _

4t. WE are dire€ted by the late a& of Parlia-
ment to take into our immediate confideration the
prefent indeterminate rights and pretenﬁc;ns of the
Nabob of Arcot and the Rajah of Tanjore, with
refpe to each other, and to afcertain and fettle the
fame, according to the principles, and the terms
" and ftipulations, contained in the treaty of 1762,
between the Nabob. and the Rajah.

42. The matters in difpute may be arranged
under the following heads : :
The dl&u& of Arnee, .
The diftri& of Hanamantagoody,
The Government fhare of Tanjore. crop,
. which was fown in 1775. L

43. The diftrits of Arnee and Hahamantae
goody are at prefent pofleflfed by the Nabob, thefe
diftri€ts the Rajah has clainved, in virtde of the
beforemensioned treaty of 1762. - Such part of the
Govenment fhare of the Tanjote crop, fown in
;77 5, when ¢fe Nabob had pofleflion of the toun-
tiy, as was colieCted by the Rajzh 1776, “after
hjs reftoration, rhe‘ Nabob has daxmed qs His ﬁgbt

44., We fhall therefore procced to examint into
t'hc feveral claims, and glve fuch a decifion there~

on,
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on, from the hghts before us, as fhall appear to
be confiftent with juftice.

45. With refpett to the diftri&t of Arnee, it

was agreed by the sth article of the Treaty of
1762, that Tremaul Row, the Killidar, fhould be
put in full pofleflion of the whole jaghire he pof-
fefled and enjoyed before the capture of Arnee
(excepting however, the fort of Arnee and Doby
Guddy, which the Nabob was to retain in his own
poflefion) on his paying to the Nabob the yearly
fum of 100,000 rupees, the Rajah becommg fecu-
rity for the payment thereof,

46. We havenot been able to afeertain from the
records,  whether this diftrik, whieh is fituated in

-the heart of the Carnatic, was ever in the affual

pofleffion of the Rajah of Tanjore, except from
the Treaty of 1771, whereby the Rajah gives up
to the Circar the jaghire diftri& of Arnee, and the

feveral letters written to the Nabob, that the fame -
ought to be 7eflored to the Rajah ; nor can we dil-"

cover in what degree of relation the Rajpah of
Tanjore,. and Killidar of Arnee, ftood te each
other, fo as to have induced the former to procuré
an exprels” flipulation in the Treaty of 1962, in
favour of the latter, whether it was from 'con-
_ fanguinity or caft.

47. We oblferve, on the 2 5th June, 1476, thortly
aftcr the reftoration of the Rajah,- the Board re-
B2 folved,
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folved, that he ought to be put into poffefion of
Hanamantagoody, but were entirely filent as to
Arnee; nor does Lord Pigot’s letter, ip confe-
quence of that refolution, mention a word con-
cerning the diftri®. Yet his Lordfhip, in his
fubfequent letter to the Nabob of July 23, fays,
“ It will be highly fatisfatory to my employers
‘¢ to be informed, that the Rajah has been'put in
“ full pofleflion of Hanamantagoody and Arnee ;"
and, in November following, the Nabob wrote to
Mr. Stratton, that he might difpofe of Hanaman.-
tagoody and Arnee in the manner he fhould think
thoft conformable to the wifhes of the Com-
pany ; thus feeming to acquiefcé in the propriety
of the diftri€ts in queftion being given up to the
Rajah,

’

48. Mr, Jordan’s minute of the 1oth of March,
1777, aflerts pofitively, that in 1962, Hanaman.
tagoody and Arnec were held by Tanjore and Mr,
Stratton, in his letter to the Nabob of 28 of the
fame month, fays, *“ That Hanamantagoody and
“ Arnee having been in poffeffion of the Rajah in

¢ 1762, and the Company deeming that their faith,

¢ ftands pledged by the Treaty of 1762, I am
¢¢ again to repeat to your Highnefs, it is the opinion

* of this Government, that thofe places belong ta

¢ the Tanjore country, and fhall, in confequence, be
¢ put in the goffefion of the Rajah.”” The Rajah
was likewife made acquainted with the determina-

' tion
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tion of the Board by a letter from Mr. Stratton,
4th April, 1777, in the following words: “ I am
“ {0 acquaint you, that we have confirmed the re-
¢« folution of the former Government with refpett

“ to Hanamantagoody and Arnee—This we have’

¢ communicated to the Company, and as foon as
we have received their orders, you may reft

49. Tt is true, that by the Treaty of 1771, the
Rajah exprefsly relinquithes. his claims to Arnee,
which circamftance the Nabob mentioned to Mr.

. Stratton, in his letter of 2d February, 1777, with
this addition, thathe (the Nabob) was forced into
the Treaty of 1762 ; but we have already declared

in our letter of 12th April; 1775, that no regard
ought to be paid to that article of 162, which re-’

{pects the alienation of part of the Rajah’s domi.
nions, and which is now, to all intents and pur-

pofes, virtually reje@ted, by the legiflature having

direéted that the indeterminate rights and preten-

affured every attention fhall be paid to them.” -

fions of the Nabob of Arcot, and the Rajah of.

Tanjore, with refpe& to each other, be fettled ac-

cording to the principles, and the terms and ftipu-
kations contained in the 1 reaty of 1762.

50. But, although we confefs ourfelves very
much in the dark, as to the nature- of the autho-
ity formerly exercilfed by the Rajah over the
diftriéts of the Arnee, which appears at fuch a

' diftance

L

-
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diftance from the Tanjorg country, properly fo -
called, yet we think ourfclves juftified m following
the exa@ words of the sth article of the treaty. of
1763, by direQing, as guarantee to that treaty, and
in obedience to the a& of Parliament, that the
heir, or lawful fucceffor of Tremaul Row, be put
in fdll pofleflion of the whofe jaghire he poflefled
and enjoyed before the capture of Arnee, excepting.
however the faid Fort and Doby Guddy, .which
the Nabob is to retain in his own poffeffion, upon

 the terms and conditions therein mentioned. OQur

meaning with refpe€t to the Rajah is, that he
fhall be reftored to the fame kind of poffeflion by
which he held Arnee in 1762, if he did a€tually
hold it, or to the fame kind of authority which he
at that period had a right to exercife over. the
diftrits ; or that he be confidered as ftanding in
the fame degree of relationthip, which he ftood in
to Tremaul Row, the Killidar .thereaf, at the con-

®-%ufion of the treaty, of all which particulars you

i

|

;6urfclvu will be able to form the moft accurate
judgment,

. 51. With refpe& to Hanamantagoody, the cafe
is extremely clear, on reference to the Nabab’s
inftrultions to Mr. Dupté,. in 1,762, To  Mr.
Dupré’s reply, and to the Rajah’s reprefentations,
25 March, 1771, it appears that Hanamantagoody
‘was atually in the Rajah’s poffeffion at the period

. : when
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when the treaty between him and the Nabob wa

. guaranteed by the Englith.- -Indeed, the Nabob has -
acknowledged, in a-letter to Mr. . Duapré, that he
authorized the Rajah te undertake the expedition
againft the Marawar country, by which he ob-
tained the poffeffion of Hanamantagoody, on con-
dition of his junQion and alliance. The diftrict
of Hanamantagoody muﬂ be therefore reﬁored to
the Rajah

52. In order to avoid future difputes between
the Nabob and the Rajah, refpe@ing the diftri&s
that are to be given up to the latter, we direct that
you endeaveur to fix the boundaries thereof in
the moft accurate manner, defcribing the feveral
delaffes, 8&c. and that you tranfmit a plan of the
fame to us for our infpection.

- 53. We fhall now examine into the difputes
refpeting the' government fhares of the crop 1775 '
We find the Nabob obtained frem the Rajah in
1971, his arrears of tribute, with intereft thereon—
Indemnifications for his expences, and fundry pre-
fénts to his children, amounting in the whole to
Tupees, 45,27,000—befides the ceflion of certain
diftricts, to the amount of rupees, 4,8,000 ger anh.
and we bhave already given it as- our opinion, in
our letter of 12th of April, 1775, that the charges ’ '
of the firft expedition againft Taajore, were more |

than '
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then Ycimburfed.—As the fecond expedition int
.1773 was fhort, being undertaken in Augult, and
concluded in S(:ptember, we have in the letter
before-mentioned, exprefled qur farther opinion
that the revenues of the country could not have
fuffered great diminution by the war; and bave -
there fuppofed that the plunder of the place, which
by the Rajah’s account amounted to upwards of a
crore of pagodas, and the receipt of the revenues
for more than two years, would have rendered the
Nabob a very confiderable gainer, after defraying
.all the charges incurred by his Highnefs in the ex-
. pedition.

b4 The fubfequent praceedings of your govern-
ment have afforded us no caufe to think differently
upon the fubje&t ; on the contrary, Lord Pigot has
afferted in his minute of 13th May, 1776, on the
.authority of the Dobbeer, that the Nabob received
from the Tanjore revenues, clear of all charges
-and expences whatever, little lefs than the immenfe
fum of forty lacks of pagodas.

55. Confidering that we. have already fignified
the firongeft difapprobation. of thofe meafures
taken againft Tanjore, which, as we were guarantee
of the treaty of 1762, our fervants ought to have
prevented, and refleCting alfo on the, very large.
-amount of the money and effets ftated to have
been
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been obtained theréfrom, wé cannot g'ive' our con-

fent to the Nabob’s recsiving the amount of “the

Government fhare of thé crop of 1775, though we

do not find the fanié¢ would be confiderable. The
Dobeer, who had the management of the eountry,

fnformed Lord Pigot, tipon the Rajah’s reftoras

fion, that there rerhairied only three lacks of pago-

das to be colle@ted by-the Rajah, who himfclf de-

clares, in his letter to Mr. Strattoi, 21ft April, -
1777, that the produce of the preceding year was

little more than one lack of pagodas. ~ And General

Stuart, in his letter to the Board of the 2d of the .
fame month; writes, ¢ That it is'aﬂ'ertqd with good

“ authority, that the far greatér part of the Go-

“ verntnent fhare of the crop was plundered Uy

¢ individuals, and nevér came ‘to account in the

“ Trealury.”

56 When the Refolution of the Fort of St:
George Council, adjudging the Government fhare
of the crop to belong to the Nabob, in confequence
of his baving fown the feed, was commubnicated to
the Rajah, he replied in the following words :  The

« year the Nabobtook thé countty from me, I fowed
“ the grain, didhe not reapthe advantage ?” We
inuft confefs, that to our minds the argument herein
contijned is conchifive. We do therefore, confi-
dering all the foregoing circumftances, adjudge the
Government thare of fuch part of the erop in quef-

L A tiodl
3 "
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tion as was colle€ted by the Rajah whateve? it might
'be, to belong to the Rajah

' 57 Your Tetter of “the 14th Cé'tobe: 1779, ins
forimed us, that the Rajah had.not accounted to ‘the
Nabob for any part of the pefheafh of four fack of
wpees per ann. whxch was ﬂlpulatcd to be paid up-
on his. refloration to the government ; .and that the
RaJah alledged, as a reafon for with. -holding this
pefhea[h ‘that he had ot received from the Nabob
she diftri&s of Hanamantaooody and Arnee, which
fhould have been ngen to him at the tite he was
veftored to his countyy ; ‘and that whil@ thofe dif-
m&s, which, he fays, amount to the value of the
Wﬂ)ea(b are detained "by. the  Nabob, the Rajah
does nat think it reafonable that he (hould pay any
thmg on that account. You farther acquaint us,
in the fame letter, that the Rajah had paid one
lack~.of . pagodas into our- treafury, the fame to :
wait our determination refpeting the cr'Op.

. 8. We therefone cT reét, that you také the moft
effeCtual meafures to afcertain, with all poffible
precifion, the aiount, fince the Rajah’s Reftoration,
which has been received by the Nabob, from the
dxﬂrxé‘ts, which by thefe our orders and inftruc-
tions are to be delivered to the Rajah, and to Ti-
‘maul Row’s fucceflor; and taking the wholc arrears
of pefheath and the depofit before mentioned, into
the account, ihat you determine in the moft impar-

tial
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#ial thanner, on the balance which fhall be due on
 «ither fide, and put the fame into'a fpeedy train of
Jquidation, wnthoutdn&re(ﬁng the' p‘arty from whon
fuch. balance may | be owm
59. We obferve, that one great caufe of dlfagree~

- ment between the Nabob and the Rajah has been
gelative to the repairs which are annually neceffary
to be made on the :banks of the Cavery, almd in
the aunicut or mound of earth which divides thas
river into twa parts, and by which means the Tan-
Jare copatry is fertilized.

i 60, 1Jpon a former reference to usupan the, fuby
yock, we did nat hefitate to pronounce, in our letter

of 12th April, 1785, that as guarangees of the treaty

1962, we had a right to interfere. in. the fubje of
contention that might arife between the Nabop and
the Rajah, though not immediately exprefled in that
treaty’; and we were decidedly of opinion, that the
‘Rajah fhould have the liberty of repairing the banks
of.the cavery, fo far ag he hasin former times hcen
.allowed’to do ; and even more, if new encroach-
aments of the river fhould require it, provided the
Nabob {uftains no damages, or injury. thcreby, and
.thab fo far you had & rnght to infit on.: °

61. But notwnthﬁandmg this'.pofitive aﬁ'ernon
mlatm: to our right asguarantee, to fee that the
' Ce ' Tanjore
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Tanjore country was net-impoverithed for wast of
the neceflary fupply of water for its cultivation,

we find feveral complaints of 3 fimilar kind upon -

your records 1776 and 1777, particylarly en the
Ra;ab's lcttpr of 21f anber, 1776

62. In coi‘x'&quence of this letter, we again gave
it as our opinion in our letter of July 4, 1777, That
the Rajahi fhould be permitted to repair the banks,
and the annicut in.the fame manner as had been

pra_&ifed in times paft: We not only confidered -

this as an a& of juftice, but as beneficial to all par-’
ties: and interefted as we are in the profperity of

the country of Tanjore, we give it as our -farther ’

opinion, that it was become an a& of found policy
alfo; becaufe it would enable the Rajah to fulfl
his engagcmcnts with the Nabob and the Coor-

pany. -

63. The fentiments contained in dur before-
-fnentioned letters of 26th April, 1765, and 4th
July, 3777, we hereby repeat and confirm.—
But ‘as the Nabob has declared, that his coun.
try would fuftain juRk as much damage by the.
coming of too much water into the ‘cauntry,
as that of the Rajab’s would, fhould too greata
quantity flow into the Coleroon® (though Mr. Palk
is clearly of opinion, that the tepairing the bréach
in-the Coleroon cannot be any ways prejudicial to

the

t
t
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the fouthern countries) we think it neceffary to.
dire&, that thefe repairs, which are to be at the
{ole expence of the Rajah, be in future made un-
der the infpection of one of our engm:crs, in whofe
abilities and integrity you can confide ; nq who
is firlk to make a report to your board of the works
they propole, and if you (all afterwards choofe
to employ him or them in f{uperintending thole
works, he or tbey will of courfe take care thatin.
provxdmg for the cultivation of the Tanjoi‘g/ coun-
try,” no injury be done to the territdfies of thc
Nabab round Tnchmopoly. ‘

64. Having thus given our fentiments. on the
feveral matters in difpute between the Nabob of
Arcot and the Rajah of Tanjore, and our final
decifion thereon, we truft that all former animo-
fities between thofe Princes will be buried in ob-
fivion ; and that the conteft will be who moft fhall
promote the internal profperity of the countries
over which they prefide. It will be our part, as
guarantees of the treaty of 1762, to fee that the
Rajah is regular in the payment of his pefheath,
and that one power does not encroach upon the
nghu and pnvdegqs of the other.

\
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Commiffioners amended Clayfes for the Fort S,
. George. . . Difpafch relative-to the indetermin

. mate Rights and Pretenﬁom of the Nabob qf
. Arcot and Rajab qf T a;yara. ;

IN our letter of Lhe 28th ]anuary laft, we
flated the reafonablene{% of our expeCiation, that
certain contributions towards the expences of the
war fhould be made by the Rajah of Tanjorc ;
finee writing that-letter we have recelved one from
the Rajah of 1 5th O&obcr laft, which contains at
: length his 1eprefentptlons of his inability tp make
fuch farther payment : ‘We think it bcrc unneceﬁ'arz
to difcufs whether thele rcprefcntatlons are or are
not. cxaggerated becaufe, from .the explanatlons
we have given-of our wifhes for a new arrangement
in future, both with the Nabob. of Axcot and the
Rajah of Tanjore, and the dlreaxpns we have given
you to carry that arrangement into exccution, we
think it impolitic to infit upon any demands upan
the Rajah for the expences of the late war, beyond
the fum of four lacks ‘of pagodas annually ; fuch a
demand would tend to interrupt the harmony
which fhould prevail between the Company and
the Rajah and impede the great objetts of the

general
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general fyftem; we have already fo fully explamed
to you. B

But although’ it 1s tot oiir opinion, that any
farther claim fhould be made on the Rajah for his
thare of the extra eXpences of the late war, xt is
by no means our intention in any manner to
affet the juft claim, which the Nabob has on thé
Ra_]ah for the arrears due to him, on account of
the Pefheafh, for the regular payment of which
we became guarantee, by the treaty of 176s.
But, we have already exprefled to you, our hopes,
that the Nabob may be indiced to allow thefe
arrears, and the growmg payments, when due, to

" be received by the Company, and cartied in dif-

charge of his debt to us. You are at the fame
time to ufe every means to convince him, that
when the debt thall be difcharged, it is our inten--
tion, as we aré bound by the above treaty, to
exert outfelves to the utmoft of our power, to

infure the conflant and regular payment of it into
his qwn hands:

"We oblerve by the plan ferit us, by ot Gas
vernor of Fort St. George, on the g1 Oélober,
1781, that an arrangement is there propofed
for the receipt of thofe arrears, from the Rajah, in

We
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‘We are unable to decide how far this propofal
may be confiftent with the prefent ftate ‘of the
Rajah’s refources, but we dire@ you to ufe all
proper means to bring thefe arrears to account as .
foon as poffible, confiftently with a due attention to
this eonfideration.

¢ LAv s E S

YOU will obferve, that by the 38th fe&ion of
the late a& of parliament, it is enated, that, fot
fettling upon a permvanent foundation the prefent
indeterminate rights of the Nabob of Areot, and
the Rajah of Tanjore, with refpe€t to each other,
we fhould take into our immediate confideration
the faid indeterminate rights and pretenfions, and
take and purfue fuch meafures as in our judgment
and difcretion fhall be beft calculated to alcertain
and fettle the fame, according to the principles and -
the terms and flipulatiens contained in the treaty
of 1762, between the faid Nabob and the faid

Rajah.

On retrofpec of the proceedings tranfmitted to
us from your Prefidency, on the fubjet of the

difputes which have heretofore arifen between the
Nabob'
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Nabob anchbe Rajah,:we find the followi mg pomtn
unqdjnﬁedvu oL ‘

: 13 Wbether the Jagh;re of Amee thall- bg
enjoyed by the Napob, or. delivered - -up " either, to
the Rajah, or to the defcendants of Trcmaul Row,
the late Sagheredar,

°GCl oo

ad. tWhethqr the fort and dxftrx& of Hanaman-
tagepdy, . whigh is admitted by both- pames to be
within_ the Mgrawar, onght to be polIeﬁ'ed by
the Nabob, ar to be delivered up by him to thc
Rajah j .;k ) . o

v, \3d. Tq. yvhom the govemment fhare of the crop
of the Tanjore country of the year 177 5~6 pro-
;Jerly belongs
! N

Lxﬁl,y Whet.het the Rajah bhas a right, by
nfage aud cuftom, or- ought from the neceffity of ‘
the cale, to be permitted to repair | fuch part of th¢
Annatut, or. Dam, ,and banks of the Cavery, a8
lie within, the diftrict of T nchmopol;, and ta take
earth and fand in the 'lxxchmopoh temtony for the
repairs of the Dam and Banks. within exther, or
hoth thele diftricts. - Ce C

In.qrder to obtai.a”competent knowledge aof
the fals and circumftances relative to the (everal

D ~ points
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‘Points in difpute, and how fai tiéey: 4ré: conneBéd
with {the treaty of 1762, we have. with great
circumfpe@lion examined into all the materials - -
before us, on thefe fabjelts, and will proceed to
ffate to yol the refult of our cnqmnea and dm
berations,

The ochEts of the treaty of 1762, appear to be
réftriQed to the arrears of tiibute ttbe paid to the
Nabob for his palt claidis, and fo the. {ulitiioh
of the Rajah’s futaré tributé or pefhédth.' ~The
cancellitig of a ¢ertain band, given by the Rajshs
father to the father of the Nabob. The confirtna-
tion to the Rajah of the diftricts of Coveladdy and
Langaud, ahd thé reftoration 'of: Tréthaul Row
%o his Jaghite of ‘Arrice, in condeféenilion to the
Rajah’s requeft, on certain flipulations, viz: “Tha
the Fort of Arnee and Doby Guddy fhould be zea
tained by the Nabob. That Tremaul'Row {heuld
not ete@ any fortrefs, walld!” pagoda, -or erber
ftrong hold or any wall rouix& }ns d*emng houfe,

ence to the government ; arid that' he fhould' pay
yeatly, in the momth of July, unto the Nabob, or,
his fucceffor, the fum' of ten thoufand rupees ; the
Rajah thereby becoming the furety for Tremaul
Row, that he fhou]d in all thmgs démean thd be~

" have

¢
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dave “himblf amor&ngly, aad. pay yearly tl;t
Ripulaied fumn,.

Upom a review of this treaty, the only point
- mow i difpute, which appears to us to be-fo im-
mediately conne@ed. with i¢, «2s to bring it within
the firiét line of our duty, to afrertain and fettle
according to - the terms and . flipulations of the
Treaty iy, that refpeéling Amee; for althopgh the
- other points ienwmerated. mgy, in fome .relpefls,
have a. xclation to,that Treaty, yet, as they are
foreign to the purpoles exprefied in it,.and could .
" w0t be in the comtemplation of the contraGing
parties .at the time of making it, . thole difputes
tamuot, in-our.comptebenfions, fall within the ling
of delcriptions of rights and:pretenfions, tq be now
slcertained and fettled by us, according to any of
the termis and ftipalations of it. - .

In refpe@ to the jaghire of Arnee, we do not
find that our records afford us any fatisfaltory ine
formation by what title the Rajah elaims. it, or
what degree.of relationthip or connettion fubfilted
~between the Rajah and Killedar of Arnee, fave
" -only, that.by the Treaty of 1762, the former be~
came the furety for Tremaul Row’s performance
of his engagements. fpecified therein, as the condi-
ion for bis reftaration to that jaghire on the death
~of Tremaul Row. .We.perceive that he was fuc-

D2 _ ceeded
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téeded by his widow, and after her ‘decedfe; by
his grandfon Seneewafarow, both of whom .wes¢
ldtmtted to the jaghne by the Nabob ‘
Ftomi your minutes of confultauon of 313 Oo-
tober; 1770, and the Nabob's letter to- thie Prefis
dent of ¢ift March, 1771, and 'the two Rtters
from Rajah Barbut' Altchener Punt (whom we. pre-
fume was then the Nabob's manager at Arect)
of 16 and 18 March, referted. to:in the Nabob's
letter, and tranfmitted' therewith' to ihé Prefident;
we obferve, that previous to the Treaty of 17623
Mr. Pigot ¢oncurred in the expediency of the
Nabob’s taking pofleflion ‘of this jaghire, .on ac-
‘count of the troublefome. and. refraGory behaviogr
"of the Arnee Bramins, by their affording protec-
tion to all difturbers, who, by reafon of. the httle
diftanice between Ainee and Arcot, fled. to. the
former, and were there prote&ed and not given
up, though demandcd.; ' -

That though the: ;aghnre was reﬁored ity 176z
it was done under fuch conditions and reftiiGiohs,
as were thought beft calculated to preferve the
peace and good-order of the place; and due obe-
dience to Government. .

That ' neverthelefs,” the Bramins (quarrelling
-amongh themfelves) did afterwards, in:exprefs
: - violation
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violation of the Treaty, enlift and affemble many
thoufand fespoys and other troeps, and they eret-
ed gaddys and other fmall forts,. provided them-
felves with wall-pieces, fmall guns, and other war.
like ftores, and raifed troubles and difturbances in
the neighbourhood of the city of Arcot, and. the
forts of Arnee and Shaw Gaddy, and that finally
they imprifoned the Hircarrahs of the Nabob, fent
‘with his letters and inftrutions, in purfuance of
the advice of your Board, to require certain of the
Bramins to repair to the Nabob at Chepank, and
though peremptordly required to repair thither,
paid no regard to thole orany other orders of the
Circar,

. By the 23th article, contained in the inftru@ions
given by the Nabob to Mr. Dupré, as the bafis for
Jnegociating the Treaty made with the Rajah in
1771, the Nabob reqired that the Arnee diftri@
hould be delivered up to the Circar, becaufe the
Bramins had broken the conditions which they
.were to have obferved. In the anfwers given by
sthe Rajah to thefe propofitions, be fays, “ I am to
1 giveup to the Circar the Taghou diftri& of
“ Arnee;” and, on the 7th November, 1771, the
Rajah, by letter to Seneewafarow, (who appears
by your confultations and country correfpondencg,
to have been the grandfon of Tremaul Row, and to
have been put in pofleffion of the jaghire at your re-

commendatlon
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fommendition ori ‘the death of -his grantfarfier)
writes, acquaxbtinlg “Him, ‘that he had ‘given * the
Krnce country, then ‘in His'(Seneewalirow’s) pd&
fefion, to the Nabob, to 'whofe Aumfildars/Senece.
Wafarow was to deliver up the ' poffeffion ‘of “the
'tountry And in }our letter to us, of the g8th
February, 1772, you tertified the diftri&t of Arnee

" 10 'be one of the cotmtries acquired by this Treaty,
and to be of the eﬂxmatedvalue of two- lacks of
Yupees annually.

" In our orders,’ dated 1oth Aprﬂ, 14495, we des
dlired our determination 1o replace ‘the Rajah on
the throne of his anceftors, upon-certain terms-and
conditions, to be agreed upon for the mutual benes
it of himfelf and the Comparty, without infringing
the rights of thé Nabob': - We declared- that our
‘faith ftood pledged by the Treaty of 1762, to obe
tain payment of the Rajah’s tribute to the Nubob,
“and that, for the infuring fuch payment, the fort
of Tanjore thould be garrifoned by -our troopss
We diréQed that you'thould pay noregard to the
‘article of the Treaty of 17y1, which refpected the
alienation of part’ of ‘the Rajah% dorinions: and
‘we eelared, if the Nabob hadnot a juft title to
* ‘thele territories before the conclufion of the Treaty,
‘we denied that he obtainied any right thereby, ex-
¢ept fuch temporary fovereignty for fecuring the
paymcnt ‘of his expences, ‘as is therein mentioned.

Thele
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: Th@l‘q mlruions feem, tobue, heen exequted
19 the month of April, 1776, and by yeux letter,

of 14th May following, you cextified to us, that
the Rajah had. been put inte the poflefion of the

whole country his father held in 1762, when the

-Fseaty was concjuded with the Nabob; but we do
@0t find, that yau came to. any refolution, either
" antecedent or fybleguent 1o this advice; either for
queftioning, of impeaching tb,t; ught of the Nabob

to the fovereignty of Araee, pr. expieflive of any

doubt. of bis title tait, Neverthale(s we find, that

ehbeugh the. Baard pafled no fuch refolution, yet

kour-Prefidens, in his lettey to the Nabob of goth

July. and 34th Auguft, called upon his Highnefs

$o give up the poliafion of Arneg to the Rajahy

and the, Rajah trimfglf, jn {everal letters to up

particylarly in.thole af the 211t of Qctober, 1776,
wod 7th:June, 1777, exprefled his .expeQation of
o oxdess, for delizesing np that fort and difirict to
hiwm,.and .[p recently as the 15th OE‘Ober. 1783,
b reminds us of his former applicatiop, and Rates,
shat she country pf Apnge beigg gupramced to hip
by ahe Company,. it is of, pomeli bis right, byt that

jt bas not begn given up-tp pim, and.he therefore
pammelily ontreats qur orders for putting him into
polfeffion of itz wy, allo obfcwe, by yaur letter. of
sotth OQober, -1779, that the Rajab had not thep

accounted for .the Nabob's pgtheath fmce bl; re-

ftoration, but had a’ﬂigned as a reafon for his witk-

bolding
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“holding'it, tba_i the Nabob had refirained from him
the diftriG of Arnee and a certainother diftridt
:(Hahamantagood)?) which is made the- fubjeét of
another part of our prefent difpatches, '

We have thus flated to you the ‘refult of onr
‘éhquiry into the grounds of the di(pute relative to
‘Amee, and as the refearch has afforded us no evi-
dencc in fiipport of the Rijah’s claim, nor even
any lights"whereby we'can difcover iri what degree
of rclatnonﬂnp, by confanguinity, or'caft, or other
cnrcumﬁances, the Rajah now ftands, or formerly
jlood 'with the Killidar of Arnee, or tie nature of
"his conne@ion with or command over that diftrit,
*or-the authority he exercifed or aflumed previous
‘to the treaty of 1771, we fhould thinki outflelves
jgreatly reprehenfible in oomplymg with the Rajah’s
‘requeft, and the moré {6, as it is exprefily ‘ftated
in the treaty of 176:, that this-fort and dftri&,
were then in the poffeffion &f the Nabob, as well
‘as the perfon of the Jaghxrcdar, on aéceusnt of hi
~ 'difobedience, and were “reRored to-him “by the

“Nabob, in condefcenfion to the Rajab'’s requefty
“upon fuch terms and ‘ftipulations, as- could not,
in our judgments, have been inforced by the one,
‘or fubmitted to by the other, if the fovereignty of
‘the one, or dependency of the other, had been at
‘that time a matter of doubt, L .

- .. 3
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Although thefe materials have not furnithed us
with evidence in fupport of the Rajah’s claim,
they are far from fatisfactory to evince the political
neceflity for the Nabob’s continuing to withold the
jaghire from the defcendants of Tremaul Row, his
hereditary right to that jaghire feems to have been
fally recognized by the ftipulations of the treaty of
1762, and fo little doubted, that, on his death,
his widow was admitted by the Nabob to hold it,
op account, as may be prefumed, of the non-age
of his grandfon and heir Seneewafarrow, who ap-

ars to have been confirmed in the jaghire, on
her death, by the Nabob, as ‘the lineal heir and
fucceffor to his grandfather.

With refpect to Seneewafarrow, it does not ape
pear by any of the proceedings in our poffeffion,
that he was concerned in the mifconduét of the
Bramines complained of by the Nabob in the year
1770, which rendered it neceffary for his High-
nefs to take the jaghire into his own hands, or that
he was privy to, or could have prevented thofe
difturbances. '

‘We therefore dire&, that if the heir of Tremaul
Row is not at prefent in poffeffion of the jaghire,
and has not, by any violation of the treaty or act
of difobedience, incurred a forfeiture thereof, to
be immediately reftored to the pofieflion of it, ac-

. ' cording



'v[26J

cording to the terms and {hpulanons of the treaty
of 1762. . But if any powerful motive of regard
to the peace and tranquility of the Carnatic, fhall,
in your judgment, render it expedient to fufpend
the execution of thefe orders, in that cafe you will,
with all convenient fpeed, tranfmit to us your pro-
* ceedings thereupon, with the full ftate of the faéts,
and of the reafons which have actuated your con=
glu&.' ‘ ,

We have before given it as our opinion, that
the ttipulations of the treaty of 1762, do not ap-
ply to the points remaining to be decided ; but the
late act of parhament having, from the nature of
our connetion with ‘the two powers in the Car-
natic, pointed eut the expediency, and even necef-
fity of feuling the feveral matters in difpute- be-
tween them, by a fpeedy and. permanent arrange-
:ment, we now proceed to give you our inftructions
upon the feveral other heads of dxfpmes before
enumerated,

~ With refpe& to the fort and diftri& of Hana«
' mantagoody, we obferve, that on the reftoration
of the Rajah in ¥796, you infermed us in your
letter of 14 May,  That the Rajah had been put
¢ into pofieffion of the whole of the country his
“ father held in 1762, ‘when the- treaty was cona,
““ cluded with the Nabob;” and on the 25 June,

you
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You came to the. refolution of puttmg the Rajal
into poffeffion of Hanamantagoody, on the ground,
that it’s appearing on reference to the Nabob’s in-
ftrutions to Mr. Dupré in June 1762, to his reply,
and to the Rajah’s reprefentations of 24th March
1771, that Hanamantagoody, was attually in the
hands of the late Rajah at the time of making thé
treaty of 1762. We have referred as well to thofe
papers, as to the other proceedings on this fubjet,
and muft confefs, they fall very fhort of demon-

ftrating to us the truth of the fact; and we find,
by the fecret confultations of Fort William, of 7th
Auguft 1776, that the fame doubt was entertained
by our Governor General and Council.

But whether in point of fa&, the late Rajah wag;
or was not in poffeflion of Hanamantagoody in
1762, it is notorious, that the Nabob had always
claimed the dominion of the countrnes, of which
this fort and dlﬁn& are a part.

‘We obferve, that the Nabob is now in the actual -
pofleflion-of this fort and diftrict; and we are not
werranted by any documents we have feen to con-
cur with the wifhes of the Rajah to difpoffets him.

With regard to the government thare of the crop
of 1775-6, we obferve by the Dobeer’s memoran-
dum recited in your confultations of 13th May

E 2 1776,
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1776, that it was the eftablithed cuftom of the,
Tanjore country to gather in the harveft, and com-
plete the colleCtions within the month of March
but that for the caufes therein particularly ftated,
tc harveft (and of courfe, the colletion of govern-
. ment fhare of the crop) was delayed till the month
of March was over. - We alfo obferve that the Ra-
jah.was not reftored to his kingdom untill 11th.
April 1776; and from thence we infer, that if the
harveft and colle&ion had been finifhed at the ufual
time, the Nabob being the Sovereign of the coun-
" try, would have received the full benefit of that
year’s crop. - ) -

Although the harveft and colleétion were delay-
‘ fd beyond the ufual time; yet, we find, by the pro-
«ceedings of your government, and particularly by
Mr. Mackay’s minute of 2gth May 1776, and al-
fo by the Dobeer’s account, that the greateft part
of the grain was cut down, whilft the Nabob con-
tinued in the government of the country. -

It is difficult from the contradictory allegations on
the fubjec, to afcertain what was the precife amount
of the colleGtions made, after the Nabob ceafed to
have the pofieffion of the country ; but whatever it
was, it appears from General Stuart’s letter of 2d
April 1777, that it had been afferced with good

authorisy, that the far greater part of the govern-
ment
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ment fhare of the crop was plundered by indivis

duals, and never came to account in the Rajah’s
treafury.

Under 'all the circumftances of this cafe, we
muft be of opinion, that the government fhare of
the crop of 1776, belonged to the Nabob as the |
then reigning foverign of the kingdom of Tanjore,
he being de fafto in the full and abfolute poffeffion
of the government thereof, and confequently that
the affignment made by him of the government
thare of the crop was valid,

Neverthelefs, we would by no means be under~
ftood by this opinion to fuggeft, that any farther
demands ought to be made upon the Rajah, in
" refpect of fuch part of the government fhare ‘of
the crop as were collected by his people.

For, on the contrary, after fo great a length of
time as hath elapfed, we thould think it highly un-
juft that the Rajah thould now be compelled either
to pay the fuppofed balanees, whatever they may
be, or be called upon to render a fpecific account
of the colletion made by his people.

The Rajah has already in his letter to Governor
Stratton, of 21ft April, 1777, given his afurance
that the produé of the preceding year, accounted
' for
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for to him, was little more than one lack of pi~
godas and as you have acquaintéd us by your
letter, of the 14th Ottober, 1779, that the Rajah
has actually paid into the treafury, ope.lack of
" pagodas by way of depofit, on account of the
Nabob’s claim to the crop till our fentiments

fhould be known; we direct you to furceafe any -

farther demands from the Rajah on that account.

"We obferve by the proceedings, and particu-
larly by the Nabob’s letter to Lord Pigot, of the
6th July, 1776, that the Nabob previous to the
reﬂ‘oratxon of the Rajah, atually made affignments,
or granted Tuncaur of the whole of his fhare of
the crop to his creditors and troops, and that
your government (entertaining the fame opinion
‘as we do of the queftion of right to'that fhare) by
letter to the Rajah of the 20th Auguft; 1776,
« recommended to him to reftore to Mr. Ben-
« field (one of the principal Tunca holders of
« the Nabob) the grain of the laft year, which
« was in poffeflion of his people, and faid to be
¢« forcibly taken from them: And farther, to
« give Mr. Benficld all reafonable affiftance in
« recovering fuch debts as fhould appear to have

« been jultly due to him from the inhabitants,

« and acquainted the Rajah, that it had been

< judged by a majority of the council, that it

s was the Company’s intention .to lét the Nabob

, & have
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« have the produce of the crop of 1776, But
<« that you had no intention that the Rajah
< fhould be accountable for more than the govern-
< ment fhare, whatever that might be, and that
¢ you did not mean to do more than to recom-
“ mend to him to fee juftice done, leaving the
* manner and time to himfelf.” Subfequent re~
prefentations appear to.have been made to the
Rajah, by your government, on the fame fubject in
favour of the Nabtob’s mortgagees. _
: <
In anfwer to thefe applications, the Rajah in his
letter to Mr. Stratton, of the 12th January, 1777,
acquainted you, * That he had given orders re-
_ ¢« fpecting the grain which Mr. Benfield had
¢ heaped up in his country, and with regard to
¢ the money due to him by the farmers, that he
“had defired Mr. Benfield to bring accounts of
« jt, that he might limit a time for the payment
« of it, proportionally to their ability, and that
“ the neceffary orders for ftopping this money
¢ out of the inhabitants fhare of the crop had
« been fent to the Ryots and Aumildars; that
¢ Mr. Berfield’s gemaftah was then prefent there
*¢ and overfaw his affairs, and that in every thmg -

s that was juft, he (the Rajah) willingly obeyed
35 our Governor and Council.” , ‘

ou
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Our opinion being that the Rajah ought to be
anfwerable for no more than the amount of
what he admits was colle@ted by his people, for
the govemmcnt fhare of the crops, and the pro-
ceedings before us not fufficiently exPIammg
whether in the fum, which the Rajah in this be-
forementioned letter,” of 21 April 1777  admits
to have colle€ted, are included thofe parts of -
- the government fhare of the crop, which were
taken by his people from Mr. Benfield, or from
any other of the affignees'or tuncau holders, and
uninformed, as we alfo are, what compenfation
the Rajah has or has not made to Mr. Benfield, -
or any other of the parties from whom the grain -
was taken by the Rajah’s people, or whether by
means of the Rajah’s refufal fo to do, or from
any other circumftances any of the perfons difpof-
feficd of their grain, may have had recoutrfe to the
Nabob for fatisfaction: We are for thefe reafons
incompetent to form a proper judgment what dif-
pofitions ought in juftice to be made of the one
lack of Pdgodas depofited by the Rajah; but as
our fentiments and intentions are fo fully exprefled
upon the whole fubje&, we prefume you, who are
upon the fpot, can have no doubt or difficulty in
making fuch an application of the depofit, as will
be confiftent with thofe principles of juftice where-
on our fentiments are founded: but fhould any
fuch difficulty fuggeft itfelf, you will fufpend any
application
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application of the depofit, untill you have fully

. explained the fame to us, and have rccexvcd our
further orders.

With refpect to the repairs of the unnicut and
banks of the cavery, we have upon various occa-
fions fully exprefled to you our fentiments, and in
particular in our general letter of 4th of July, 1777,
we referred you to the inveftigation and correfpon-
dence on that fubjeét of the year 1764, and to the

'feport made by Mr. James Bouchier, in his perfo-

nal furvey of the waters, and to feveral letters of
the year 1765 and 1767; we alfo by our {aid general
Jetters acquainted you, that.it appears to us per-
fe&ly reafonable, that the Rajah fhould be permit-
ted to repair thofe banks and the annacut in the
fame manner as had been pra&ifed in times paft,
and we directed you to eftablith fuch regulations,
by references to former ufage for keeping' the faid'
banks in repair as would be effe¢tual, and remove
all caufe of complaint in future,

'Notwithﬁanding fuch our inftrutions, the Rajah
in his letter to us, of 15th of O&ober, 1783, com-
plains of the deftrution of the Annagut; and as
the cultivation of the Tanjore country appears by
all the furveyors and reports of our engineers em-
ploycd on -that’ fervice, to depend altogether on

F 2 fup-
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& fupply of water by the cavery, which car‘only
‘be fecured by keeping the annacut and banks in
repair, we think it neceffary to repeat to you. oug
orders of the 4th of July, 1777, on the fubje& of
thofe repairs. - )

And farther, as it appears by the furvey and
report of Mr. Pringle, that thofe ‘repairs are at-

tended with a much heavier expence when done
" with materials taken from the Tanjore diftrich
than with thofe of Trichinopoli, and that the laft
mentioned materials are far preferable ‘to the.othery
. it is our order, that if any occurrences fhould make
it neceffary or expedient, you apply to the Nabob -
ii our natpe, to defite .‘that his Highnefs will
permit proper.fpots of ground to be fet out and
bounded by proper marks on the Trichinopoli fide,
where the Rajah and his people may at” all times
take fand and eaith fufficient for thefe repairs, and
that his Highnefs will grant his leave of fuch’
fpots of land, for.a .certain term of years to the
‘Company, at a reafonable annual rent, to the in-
tedt, that through you, the cultivation of the
Tanjore country may' be fecured without infrings
"ing, or impairing the rights of the Nabob.

If any attempts have been or fhall hereafter be
'made, to divert the water from the Cavery into the
- Cole-
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Coletoor; by contra&ting the current. of the
Upper or  Lower Cavery, by planting long grafs,
‘as mentioned in Mr. Pringle’s Report, or by any
o:her means, we have no doubts, his Highnefs,
on a proper reprefentation to him in our name,
will prevent his people from taking any meafures
detrimental to the Tanjore country, in the profpe-
rity of which, his ng,hnefs, as well as the Com-
pany; -is materially mtereﬁcd;

. Should you fucceed in reconciling the Nabob
to this meafure, we think itbut juft that the pro- .
pofed leafe fhall remain no longer in force, thari
whillt the Rajah thall be punctual in the payment.
of the annual pifhtath to the Nabob, as well as
the rents to be referved for the fpots of ground:
And, in order effe@ually to remove all future oc-
<afion of jealouly and complaint between the
pames, that the Rajah on the one hand may be
fatisfied, that all neceffary wdrks for the cultiva®
tion of his country will' be made and: ‘kept in re=
pair, and that the Nabob-on the other hand may
be fatisfied, that no encroachments on his rights
can be made, nor any -works detrimental to the
fertility of his country ereted ; we think it pro-
per that it thould be recommended to the parties
as a part of the adjuftment of this very important
point, that fkillful engineers appointed by the

F2 Com-
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Company be employed at the Rajah’s expence, to
conduct all the neceflary works with the firicteft
attention to the refpetive rights and interefts of
both parties ; this will remove every probability
of injury or difpute; but fhould either party un-
exp&edly conceive themfelves to be injured, im-
mediate redrefs imight be obtained by application
to the Government of Madrafs, under whofe ap-
pointments the engineer will a& without any dif-
cuffion between the parties, which might difturb
that harmony which it is fo much the with of
the Company to eftablith and preferve, as eflential
to the profperity and peace of the Carnatic.,

Having now in obedience to the directions of
the act of parliament, upon the fullefi confideraa.
tion of the intermediate rights and pretenfions of
the Nabob and the Rajah, pointed out fuch mea-
fures and agreements as in our judgment and dif~
cretion will be beft calculated to afcertain and
fettle the fame. We hope, that upon a candid
confideration of the whole fyftem, although each

‘of the-parties may feel difappointed in our de-
cifion on particular points, they will be convinced
that we have been guided in our inveftigation by
principles of ftriét juftice and impartiality, and
that the moft anxious attention has been paid to
the fupftantial interefts of both parties, and fuch

a general
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a general and comprehenfive plan of arrangementy

propofed, as will moft effeCtually prevent future
diffatisfaion.
Approved by the Board,
HENRY DUNDAS,
WALSINGHAM, -

W. W.GRENVILLE,
. MULGRAVE. .

Whitehall, O&ober
- s7th, 1784+

3

The
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‘ Q‘Ze R Igf»t Hanourable tbe C'omm ﬁmm jbr fﬁe Aﬁzr;

- The Reprg&ytatzon of tbe Court of Dz-
ref?ors of tbe Eaft India Compmgy.

- . - [N

My Lords am? Gentlrmen,

—~THE cout ‘having duly attended to your rea-
fomngs and decifiob§ o8 the febjects of Arnee and
Hanamantagoody, beg leave to obferve, with due
deference to your judgement,” that the dire@ions
we have given in thefe paragraphs, which did not
obtain your approbation, ftill appear to us to have
been confiftent with the juftice, and agreeable ta
‘the late a& of parliament, which pointed out to
us, as we apprehend, the Treaty of 1762 as our
guide.

Signed by order of the faid Court.

T. M. SECRETARY,

Eaft India Houfe,
the 3d November, 1784.

XXXVIL . And whereas very large fums of
money are claimed to be due to Britith fubjets by
the Nabob of Arcot, in the recovery whereof,

it
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.t is expedient, that fuch affiftance fhould be given
them as is expedient with the rights of the faid
United Company, the fecurity of the creditors,
and the honour and dignity of the faid Nabob ;
Be it enatted, That the Court of the faid Com-
pany. fhall, as foon as may be, take into cenfider-
ation the origin and juftice of the faid dernands,
as far 3s the materials they are in pofleffion of will
enable them to do, and that they fhall give fuch
orders to their prefidencies and fervants abroad,
for completing the inveftigation thereof, as the
nature of the cafe fhall require, and eftablithing
in confert with the faid Nabob, fuch fund for the
difcharge of thefe debts which fhall be judtly due
according to their refpetive claims and priarity,
as fhall be confiftent with the rights of the.faid
United Company, the fecurity of the creditors,
and the honour and dignity of the faid Nabob.

¥ - .. Claufe
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Claufe, as originally drawn by the Diredlors, relative
%0 the Mode of Liquidation of public Debt:, and
Debts to European Creditors.

65, Purfunnt to the directions in the late a& of
_partliament, we have taken into our confideration
the origin and juftice of the demands of Britith fub-
jo&s upon the Nabob of Arcot, fo far as the ma-
terials in our pofieflion have enabled us to do.

66. Thefe demands are diftinguifhed under the -
following heads, viz.

The old debt,

The new debt, and

The debt to Meflrs. Taylor, Ma_]endlc, and
Call.

/7

67. The Nabob himfelf, in his letter to Gover-
nor Palk, of the 12th December, 1766, has given
the beft account of the origin of the old debt that
is to be met with upon our records, a copy whereof
1s inclofed, in which his righs; after enumerating .
the caufes which, from time to time, obliged him -
to procure pecuniary aids, declares, ¢ that the
“ fums lent him were truly and juftly lent him,”
The account of this debt in January, 1267, ap-
pears to be about 22 lacks of pagodas, at which
time the intereft thereon was reduced to 10 per cent.

. in

\
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in confequence of our orders of the 17th of Ma},

. 1766. Not more than a fourth part of this debr,
~ we underftand. remains to be difcharged, the Com-

pany having frequently recommended the cafe of
thefe. old creditors to the Nabob’s favoufable
attention. : . .

68. It was not until the year 1766 that the
Court of Directors were informed, that the Nabob
had contralted- a new debt, exclufive of the ca-
valry loan, to 4 much greater amount than the

former. It is ftated in 1777, at which time it was
- confolidated at. thirty-five lacks of pagodas, bear-

ing an intereft of 12 per cent.

'69. Although we have repeatedly written to the

"Nabob, and to our fervants, refpecting the debt,

yet we have never been able to trace the origin
thereof,. or to obtain any fatxsfa&ory mformauon
upon: he fubject. ‘ ) :

vo. It is true, the Nabob has affured us in his
letter of the 12th of Auguft, 1783, “ That the

¢ claims of his diftrefled creditors are the claims of

«juftice, and whofe demands he is bound by ho-

" . “ nour, and every moral obligation, to difcharge ;

¢ that it is not, therefore, without great concern, '
“ he hasheard infinuations tending to queftion the

- lcgahty of their right to-the payment of thofe
G X

s J“ﬁ:
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“ juft débis, which prbcceded from advances made -
“ openly and honourably for - the ﬁJpport of his
“5¢ own and the public affairs. '

. 1. But notwithftanding, the Nabob has thus
- admitted the fairnefs of thefe debts, yet, from the
anfwer in his paper of requefts, it may be inferred,
that the Goverror General and Council eatertined
4 Qifferent opinion concerning them, when they
thovgh it reafonable to require, that there fhould
-be an abatement of £.25 per cent. from fach of ‘the
'debts as may have been transferred, and that the
-whole fhould be difcharged without intereft. - Be-
fides, fufpicions re{peCting the nature of thefe
latter debts, not:very favourable to thofe concern-
‘ed in them, have been dropped from lugb autho-

rity upon the fpot.

72. We do not mean to queftion the Nabob’
- right to iffue his bond to whom he pleafes. But
when thofe pecuniary tranfactions have relation to .
our omn fervants, who are bound to the Company
for .the pérformance of various conditions under
- certain penalties ; ia all fuch eafes, it is our iadif-
 penfible duty to call upon the Nabob for every in-
formation upon the fubjet, and we make no doubt
his Highnefs will fee the propriety thereof, and -af-
ford ‘us compleat fatisfattion herein. We are in
an e!'pecxal manner unpehed to procure fuch fatif-
i © fa&tion
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faltion, when we confider, that, for the difcharge
of thefe bonds, the revenues of .certain diftrids
have been affigned to our fervants, from a country,
the defence of which, refts entirely ‘with the Com-
- pany, who, are therefore particularly interefted in
every thing that concerns its refources.

93. For thefe reafons, we fhould have thought
& our duty to enquite very’ minutely into thofe
debts, even if the At of Parliament had been filent
upon the fubje&t, before we concurred ia any meas
fures for their payment. But with pofitive injunc-
1ions of the a&t before us, to examine iato their
natuge and origin, we are indifpenfably bound te
-dire@ fuch an enquiry o be inftituted; and we
therefore confidently hope and truft, that you will
obtain from the Nabob and the creditors, the moft
fatisfactory acceunt thereof, before you lend the
aothority of the company to any plan for then'
ltqundauon.

74 Wxtb rcfpcé't to the 3d article we find that in
Aprily 1777, the Nabob contrated a debt with
Meflts. Taylor, Majendie and Call, of four lacks
of pagodas, faid to be advanced him, to pay the
arrears due to his troops; for the repayment of
which, the Madras government engaged to be the
fecurity : But the Court of Directors. difavowed
the tranfa&xoa. The accounts of the Nabob’s

Ga oﬂicers
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officers will fhew the feveral advances which were
aftually made in confequence of this loan, and
whether the fame were approgriated to the purpofes
intended.

- 45. It appears to us effentially neceffary to
call for thefe explanations, as the Nabob  has
afferted in his letter of the 22d of March, 1779,
that the two years- were nearly expired. Mefirs.

* Taylor, &c. had not entirely dlfcharged the arrears
of thofe troops.

. 76. In the inftru@ions given by the Nabob’s
creditors to Mr, Richard Jofeph Sullivan, the
21ft of February, 1781, on his proceeding to -

Bengal, we find the following ftatement :

. Pagodas.
The principal.of the new confoli-
dated debtis - . - 35,00,000
The arrears of intereft at that time . 10, 32,500
45,32,500Q

" The annual intereft of this fum is ftated at
pagodas §,43,900. :

- w9, The letter from Madras of the 13th March,
1779, fays, that befides the confolidated debt of
35 lacks, it is probable the Nabob may owe to

individuals
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igdividuals about 10 or 12 lacks more, mcludmg the
mioney due to Mefirs. Taylor, Majendie and Call;
which additional fum takes in the whole of ttha~
"bob’s debt.

78. The following then is the moft accurate
ftatement of the Nabob’s debts to his European
creditors, Yaking the compound intereft into the caly
culation. That we are able from the materials
before us to procure -

Pagodas 45,32,500 as above, - g
.16,31,700 interet thereon to Februaty
. 1784.
12,00,000 as above,

Pagodas 73,64,200

79. We are aware that the amount put down.

‘here, does not exad&ly agree with the Nabob’s own
ftatement of what he owes to his European cre-
ditors, as mentioned in his paper of requefts to
the Bengal Government, which produced the
treaty of April 1781. - Befides,” fays he, “the

« expences of the Company, the pay -of my -

¢ troops, the native bankers, my c_reditors, the
¢¢ Hindoo -and Muffelmen fecurities, I am in
¢ debted about fcvcnty lacks of pagodas to Eu-

e ropean
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% ropean‘creditors, both old and new, and peopls
¢ Bliag.under thc pwwfhoa of the Ciompany »

80. In this ﬂzate of uncertamty, as.to the oris
gin of the demands of thc old and new c¢reditors,
particodarly the latter, (which precludes us from
judging of the juftice thereof) and their attual a-
mount, the knowledge of which, we conceive, can
oaly. be. obtained upon the fpot, we hereby dire@t
our Prefident and Council of Fort 5t. George,
immediately upon the receipt hereof, to enter in-
to a full examination as to the points mentioned
in the. a&, viz. The origin.and juftice of thefe
demands; alfo the. exadt amount thereof, whether
the fums were really and dasa fide sdvanced, and
upon what particular occafien, ‘alfe the names
of each individual creditor who fhall prove his
debt to the fatisfaction of the faid Prefident and
and Council, y -

81. szing compleated this enquiry, in which
a3 beforgmentioned, the Nabob muft be requefted
. our ngme to furnifh every poffible informa-
sian, the whele of the proceedings muft be. tranf-
migted to the Governor General and Council, who
ate hereby direéled fo take. the fame into their
conﬁdetat'pn to derermine thereupon, 3nd to efta-
blifh in ‘concert with the Nabob,. through the
medium- of the Prcﬁdent and Council of Fort

Saint
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Ssint Georges “ Such a fund for the difcharge of
- % thofe debts which (hall sppear to be joftly due,
« according to their refpective cldims of priority,
“ a5 thall be confiftent with rights of the Com-
« pany; the fecurity- of the -creditors, and - zhc
“ honour and digpity of the Nabob,” :

82. We think it neceffary to acqusint you, that
as many of the creditors, now refidentin England,
as Thall prove to eur fatisfackion the ofigin and -
pasure-Of their feveral claims on the Nabobi, agree-
ebly fo the intention of the legiflature, their debis
faall be-confidered as juft and legal; anad, fo foon a8
the fame thall have been- fubftahtiated, a pmicnrlu
account théreef thall be tranfmitted to you, jn peder
' that they may be included in thefuture plan th be
formed for the hqmdatwn of the whole,

, &3. From the great cmbarraﬁnent, beth to the
Nahob’s and to the Company’s affairs, which the
enormous amount of thefe private claims have occa-
fioned, we are happy to find the Nabob willing to
engage, not to incur any new debt with individuals;
and we think little difficulty will be found in per-
fuading his highnefs to enter into a pofitive engage-
ment for that purpofe. And, though the legiflature
has thus humanely interfeared in behalf of fuch indi-
vidual, as might otherwife have been driven to great
diftrefs; yet, we hereby pofitively prohibit any of
our
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‘our fervants, or other Britifh fubjets under the pro-

tection of the Company, from making any farther
loans of money to the Nabob, or any of his family,

upon any account or pretence whatfoever, declaring, -

that we will not hereafter interpofe our authority to
procure fatisfaction for engagements fo entered into,
contrary to thefe exprefs directions, and the integeft:
- of the Company.

84. Since writing the above, the original. regifter

of the Mayor’s Court at Madrafs, dated the 16th

O&ober 1780, has been laid before us, fpecifying to
whom, and at what time, the payments were made on
account of the cavalry loan, amounting to pigodas,
4, 23, 436, 13, 26, alfo copy of a letter from Mefiis.
Call and Taylor, dated 25th March 1779, to the
Prefident and Council, we fend you a copy of thefe
papers for your information, and to guide your
judgment in the decifion which you are to give re-
fpecting the juftice of the claims of Mcﬁ'rs. Call,
Majendie, and Taylor.

Ditto
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" Ditto Claufe as altered by the Board of Commi- |
Sioners.

WE next proceed to give you our fentiments
refpeting the private debts of the Nabob ; and
we cannot but acknowledge,  that the origin and
juftice both of the loan of 1767, and the loan of
1777, commonly called the cavalry loan, appear
t0 us clear and indifputable, agreeably to the true
fenfe and fpirit of the late At of Parliament,

In fpeaking of the loan of 1767, we are to be
underftood as fpeaking of the debt as conftituted
Jby the original bonds of that year, bearing intereft
at per cent. and therefore, if any of the Na-
bob’s creditors, under a pretence, that their debts
made part of the confolidated debt of 1767, al-
though fecured by bonds of a fubfequent date,
carrying an intereft exceeding ten per cent. fhall
claim the benefit of the following orders, we di-
fe&, that you pay no regard to fuch claims with-
out our farther efpecial mﬁruéhons for that pur-

pofe.

With refpeét to the confolidated debt of 1777,
it certainly ftands upon a lefs favourable footing ;
fo early as the 27th March 1769, it was ordered
by the Prefident and Council of Fort St. George,
that for the preventing of all perfons living under
H the

v
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the Cofnpany’s prote&ion, from having any deal-
ings with any of the country powers or their mi-
_ nifters, without the knowledge or confent -of the
board, an advertifement fhould be publithed, by
fixing it up at the Sea Gate, and fending round a

" copy to the Company’s fervants and inhabitants, -

and to the different fubordinates, and our garri-
fons, and giving it out in general orders, ftating
therein, that the Prefident and Council did con-
fider the irreverfable order of the Court of Direc-
tors, of the year 1714, (whereby their people were
exprefsly prohibited from having any- dealings
gith the country-governments in money matters, )
-to be in full force and vigour; and thereby ex-
prefsly forbidding all fervants of the Company,
and other Europeans, under their jurifdiétion, to
make loans, or have any money tranfa&tions with
any of the princes or ftates in-India, without
efpecial licence and permiffion of the Prefident
and - Council for the time being, except only in
the particular cafes there mentioned ; and declar-
_ ing, that any wilful deviation therefrom fhould
be deemed a breach of orders, and treated as fuch.

And on the 4th of March 1778, it was refolved

by our Prefident and Conncil of Fort St. Gcorge,
that the confolidated debt of 1777, was not in any
refpect whatever condutted under the aufpices or
protection of that government ; ‘and, on the cir-
cumftances of the confolidation of the faid debt
‘ being
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being made known to us, we did on the 23d -
December 1778, write to you in the following

terms: ¢ Your account of -the Nabob’s private
« debts are very alarming ; but from whatever
¢ caufe or caufes thofc debts have been contra&t-
¢ ed, .or increafed, we hereby repeat our orders,
< that the fan&tion of the Company, be on no
“ account given to any kind of fecurity for. the
< payment, or liquidation of any part thereof,
« except by the exprefs authority of the Court of
« Diretors, on 'any account or pretence what-
‘“ ever.”

The loan of 1777, therefore, has no fan&ion
or authbrity from us; andy in confidering the fi-
tuation and circumitances of this loan; we cannot
omit to obferve, that the creditors could not be
ignorant how greatly the affairs of the Nabob

were at that time deranged; and that his debt to

the Company was then very confiderable, the
payment of which, the parties took the moft ef-
feCtual way to poftpone, by procuring an affign-~
ment of fuch fpecific revenues for the difcharge
of their own debts, as alone could have enabled
the Nabob to difcharge thofe of the Company.

Under all thefe circumftances, we thould be
warranted to refufe our aid or protetion in the
recovery of this loan; but when we confider the

Ha: inexpe-
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inexpediency of keeping the fubje&t of the Na-
" bob’s debts longer a-float than is abfolutely ne-
ceffary; when we confider how much the final
conclufion of this bufinefs will tend to promote
tranquility, credit, hnd circulation of property in
the Carnatic; and, when we confider that the
debtor concurs with the creditor in eftablithing

the jultice of thefe debts, confolidated in 1777,
" into grofs fums, for which bonds were given,
liable to be transferred to perfons different from

the original creditors, and having no fhare or.

knowledge of the tranfations in which the debts
originated; and of courfe, how little ground there
is to cxpe& any fubftantial good to refult from
an unlimited inveftigation into them. We have
refolved fo far to recognize the juftice of thofe
debts, as to extend to them that protection which,
“upon more forcible grounds, we have feen caufe
to allow to the other two claffes of debts. But
although we fo far adopt the general prefumption
in their favour, as to admit them to a participa-
tion in the manner hereafrer dire&ted, we do not
mean to debarr you from receiving any complaint
againft thofe debts of 1777, at the inftance either
of the Nabob himfelf, or of other creditors injured

by their being fo admitted, or by other perfons -

having a proper intereft, of ftating reafonable
grounds of obje&tion; and if any complaints are

offered, we order that the grounds of all fuch be.

atten-
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attentively examined by you, and be tranfmitted
to us, together with the evidence adduced in fup-
port of them, for our final decifion; and as we
- have before directed, that the fum of 12 lacks of pa-
godas to be received annually from the Nabob,
fhould be paid.into our treafury, it is our order,
that the fame be deftributed to the following ar-
rangement:

That the debt be made up in thc following

manner, viz, B

The ciebt confolidated 1767, to be made up to
the end of the year 1784, with the cusrent intereft
at 10 per cent.

* The cavalry loan to be made up to the fame pe-
riod, with the-current intereft at 12 per cents

The debt confolidated 1 777, to be made up to the
fame period, with the curreht intereft at 12 per cent,
to Nov. 1781 and from thence with the current
intereft at fix per cent.

The 12 lacks annually to be received, are then to -
be applied ;

1#.  To the groying intereft on the cavalry loan
at 12 per cent,

2dly. To the growing intereft on the debt 1777
at fix per cent,
The
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The remainder to be equally divided; one half to
- be applied to the extinction of the Company’s debt;
the other half to be applied to the payment of grow-
ing intereft at 10 per cent. and ‘towards the di-
charge of the principal of the debt of 1767. ~

‘ ',I’his'arrangement to continue until the principat
of the debt 1767, is difcharged.

The application of the 12 lacks, is then to be,

1. - To the intereft of 1777, as above the re-
mainder, to be equally divided ; one half towards
the difcharge of the current intereft, and principal
of the cavalry loan; and the other half towards the
difcharge of the Company’s debr, -

When the cavalry loan fhall be thus difcharged,
there thall then be paid towards the difcharge of the
N\Company’s debt, feven lacks.

To the growing intereft and capital of the 1777
loan, five lacks. :

/

- When the Company’s debt fhall be difcharged, -
then the whole is to_be applied in difcharge of
the debt of 1777.

If
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. If the Nabob fhall be prevailed upon to apply
the arrears, and growing payments of the Tanjore
Peithcafh, in farther difcharge of his debts over
and above the 12 lacks of pagodas, we direét,
that the whole .of that payment when made, thall
be apphed towards thc deduction of the Com-
pany’s debt. :

"We have laid down the general rules of dif-
tributions; as appearing to us founded in juftice,
and the relative circumftances of the different
. debts ; and therefore, we give our authority and
protection to them, only on the fuppofition, that
thofe who afk our protetion, acquiefce in the
condition upon whieh it is given; and therefore,
we exprefsly order, that if any creditor of the
Nabob, a fervant of the Company, or being un-
der our protetion, fhall refufe to exprefs his ac-
quiefence in thefo arrangements, he fhall not only
be excluded from receiving any fhare of the fund
under your diftribution, but fhall be prohibited .
from taking any feparate meafures to recover his
" debt from the Nabob, it being one great induce-
ment to our adopting this arrangement, that the
Nabob fhall be relieved from all further difquie-
tude, by the importunities of his individual credi-
tors, and be left at liberty to purfue thofe meafures
for the profperity of his country, which the em-
barrafsments of his ﬁtuatxon have hitherto deprived
P 1 him




[ 561 |
him of the means of exerting. And, we farther
dire, that if any creditor fhall be foupd refrac-
tory, or difpofed to difturb the arrangement, we
have fuggefted, he thall be difmiffed the fervice,
and fent home to England..

The diretions we have given, only apply to the.

three clafles of debts which have come wunder
our obfervation. It has been furmifed, that ‘the
Nabob has of late contracted farther debts, if any

of ‘thefe are due to Britith fubjeéts, we forbid any -

countenance or proteétion whatever to be given to
them, untill the debt is fully invefligated, the
nature of it reportéed home,; and our cfpecxal in-
" ftructions - upon | it received,

(Signed) ~
HENRY DUNDAS,
- MULGRAVE,
* WALSINGHAM,
W. W. GRENVILLE.

Repres
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Reprefentation of the Court of Direfforse

~ 6thly, Concermng the private Debts of the Nabob
" of Arcot, and the Application of the Fund of
12 Lacks of Pagodas per Annum.

Under this head you are pleafcd in lieu of our
paragraphs, to fubftantiate at once the juftice of
all thofe demands, which the a& requires us to
inveftigate, Subje& only to'a right, referved to
the Nabob, or any other party concerned, to quef-
tion the juftice of any debt falling within the laft
of the three claflfes. We fubmit that at leaft the
opportunity of queftioning, within a limited time,
the juftice of any of the debts ought to have been
fully preferved : and fuppofing the firft and fecond
clafles to ftand free from imputation (as we incline
to think they do) no injury can refult to individue
als from fuch difcuffion : And we farther fubmit
to your confideration, how far the exprefs direc-
tion of the a&t to examine the nature and origin of
the debts has been, by the amended paragraphs
complied with, and whether at leaft the rate of

~

intereft, according to which the debts arifing from

Soucar affignment of the land revenues to the
fervants of the Company, a&ing in the capacity of
Native Bankers, have been accumulated, ought
not to be enquired into ; as well as the reafonable-
nefs of the dedulion of 25 per cent. which the
Bengal Government directed to be made from a

I - - great
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great part of the debt on certain conditions. But
to your approbations of the fund, our duty re-
- quires that we fhould ftate our ftrongeft diffent :
our right to be paid the arrears of thofe expences,
by which (almoft the ccuntry and all the property
conne&ed with it were preferved from falling a
prey to a foreign cenqueror) furely ftands para-
mount to all ¢laims for ferther debts upon the re-
venues of a country fo prefet‘v'ed, even if the le-
giflature had not exprefsly limited the affiftance to
be given to the private creditors, to be fuch as
fhould be confiftent with our own rights : the Na~
bob had long befare pafling the aét, by treaty with
our Bengal Government agreed to pay us feven
lacks of pagodas (part of the 12 lacks) in liquis
dation of thofe arrears of which feven lacks, the
arrangement you have been pleafed to hy downs,
would take away from us more than the half, and
give it to private creditors, of whofe demands
there are only about a fixth part, whick do not
ftand in a predicament that. you declare would not
mtitle them to any aid or prote&ion from us in
the recovery thereof, were it aot upon grounds of
exediency, as will more pasticularly appear- by
the annexed eftimate ; until eur debe (hall be dif-
- charged, we can by ne meaps confent to give up
any part of - the feven lacks to the private credis
tors, and we humbly apprehead that, in this de
claration, we do net exceed the limits of the aus
thority and rights vefted in us.
' CaRNATIC
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Lacks.
go. The Nabob’s nett revenues ftand efti-

mated at :

‘A$ the utmoft amount to be realized.

in times of peace, including all the
‘'diftris uhder Gis govérnment, which
lay to the fouthward of Trichinopoly,
£6. ‘In.1776, the nett revenues came tp
22. In 1777, the nett revepues came to np
" " more thah - - -+
After the ravages and depopulation
which the Carnatic has undergone

from the number of the hufbandmen -

,deftroyed or carried off, there is little
.room to expeét that its nett revenues
" -can - amount to the fiim realized in
‘17%% 5 -bat let it be fuppofed that the
*. .revenues to be realized on the return
o{f peace fhall be nearly equal to that

or 1 ’ —_— :
There will then be to dedu@ from that
fum the coft of the ten battalions,

"and of the ufual garrifon ftores, -

amounting, together, to abeut
£. 200.000 ; alfo the twelve lacks of
- pagodas annum towards the dif-
charge of the Nabob’s debts, public
and private, or 480-000 -680+0:0,
confequently the fum of £.120.000
will be all that can remain for the
, Nabob’s civil government, and his
_own private ufe, a fum by no means

- fufficient for thefe purpofes.
On the other hand, if the revenues fhall
be fhort of the abovementioned
" amount, and which will probably be
the cafe, the propofed fum of twelve
+Jacks cannot be realized to near that
amount the year for the difcharge of
the public and private debts, and

leave fufficient for the current de- .

mands,
1a

\

CarwaTic REVENUES and Degts,

£.1+200:000

1:040+000

880-00@

8004000

The
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‘The new debts confolidated, 2gth Nov.

1777 (exclufive of the remaifiing part

of the old debt of 1767, and the Ca-

valry Loan® amounted, according to

the-inftrutions from the creditors to

Mr, Sullivan, in Feb, 1781, to =  4§+32.500
Nov. 1780, to Nov. 1781, 12 per cent.

oneyear, o — - 5°43°900
ﬁ i : ~ §0:76+400

Nov. 1781, to Dec. 1782, fix per cent. .

o 13 months, _ — 3429966
.§4+06-366

1783, fix per cent. one yea.r, . 3124382

‘ : . 57+30:748
1784, ditta  —  — 3:43-844

: \ . B Pagodas 60-74'593
*The Nabob, as appears by a letter from the Sele&®’
. Commitree at Fort St. George to the Court of
Direftors, 13 March 1789, owed about 12 lacks
more than' the amount of thefe debts, and in
which of courfe is included the remainder of
1767, and the Cavalry Loan. November 1781
the Cavelry Loan is ftated by the Nabob to be
. Pagodas 5-03-370
12 per centa to Nov, 1782, - 60-404
’ 61
- 12 per cents ta Nov. 1783, -S 6;(7)?;

 Om—

' . 6a31e429
12 per ceat. to Nov. 1784, 75+77¢

7.07.193

‘The debt of 196y was originally 22 lacks, the
principal of this debt is ftated to be paid off with-
in a quarter part, or about g lacks, which re-
main due at the end of 1777. The intereft un-

aid in this debt cannot be traced, but it clear- |
y appears to be largely in arrears, therefore

fuppofing
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fappofing the principal and intereft
down to the énd of 1784 not to ex-
ceed 12 lacks, the whole of the debts

to that period, including the three * ,
. feveral defcriptions, will be —_ 79+81.998
New, — 60:74:592
- Cavalry, — "7+07+198
Old, = == 12:00.000 ‘
_Pagoda -— 71.81.799

Since the amount of the debts admitted
by the Board of Controul cannot be - ’
.lefs than 9 lacks, probably more, .
when they fhall all be made up to
the 31& of December, 1484.
Now, admitting the old debts of 1767, -
with compound intereft after the rate
of 10 per cent. to the end of Decem-
ber, 1784, to be only. ~—  Pagodas 12.00.008.
The annual intereft of 10 per cent. :
. willameunt t0 ' e —
Intereit to be paid annually on the Ca-
valry Loan, at 12 per cent. principal :
pagodas, 7-07-198, comes to - 84-000
The remainder, being the new confoli- ‘ :
_dated debts, and amounting to pa-
godas 60 lacks, the intereft at fix per

1220000

. cent. —_— — 3+60.000
Intereft to be paid annually in the firft
inftance, -— - - " 4°44-000

The annual amount to be required of
the Nabob for difcharging the debts
due to his private creditors, and to
the Company, is ftated at 12 lacks of

- pagodas, or - -_ £-480-000

The annual intereft of the new confoli- - ’
dated Loan, and that of the Cavalry,
which is to be paid prior to any de-
mand of the Company, as now fettled
by the Board of Controul, the inte-
reft of thefe private debtsmamountsto -
about + —_ — = - 180-000

The debts provided for, the remainder '
amounting to —
is to be difpofed as follows,

£+ 300¢000

The
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The one-palf, ar £.150,000, is to be appro-
priated to the reduéhon of the Company’s debt,
 due from the Nabob, and the other half to the
“payment of the intereft and principal of the old
confolidated: debt of 176¢. That debt extin-
gprhcd the fame proeefs is to take pldce ‘for the
- exertion of the cavalry debt, thefc two debts mak-

ing together £.760,000, with their growing inte-
reft to the amount of £.80,000 a year, will take
" to the end of 1789, or 1790, to difcharge them,
admitting the Nabob fhall make his payment of
the firft 12 lacks by the end of 1783, (which can
“riever’be expected) and continue the {ame annual
advance, without reduction, down to the end of
1789, or 1790 ; becaufe any redulion of the 12 -
facks muft tend to protrat the difcharge of thefe
two debts beyond the above period. But admit-
tmg that 12 lacks be regular}} paid; in cafe the
ald debt of 1767, with its accumulated intereft,
fhail exceed the'amount herein- ftated, and whieh
is not at prelent afcertained, the extintion of
thefe two debts would be equally prolonged be-
yond the end of 1789, or 1790, therefore the
Company, upon this plan, can have no profpe&
of being reimburfed in the enfuing fix or feven
years more than £.902,000, Qr 1,000,000, of the
money due from the Nabob, for the arrears of
his current payments, and the expences incurred

for the defence of the Carnatic, which, according
- to
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to the ftatements already at home, and thé chatges
to be brought to his account on’ theé winding up
the war, can be nothing fhort- of tlite¢ millions
_ ferling, without any inteteft charged upon it;

whilft the debt due to the private cteditors; made
“op to the end of 1784, with compound intereff,

#d simounting to the furh of £.3,500,600; Will, th

@it or fevenr yeard;*havé teceived dnr intereft antd
principal upwatds of 2,060,000, or of tivo-thirds

of their amount, with compound intereft, down to
the end of 1784. In fhort, under this regulation
the Company will be to receive £.150,000, and
the private creditors £.330,000 a year. And.
thus the public debt, carrying no intereft, will be

prottactéd to afford a preference to private debts,

confifting of different defcriptiqns, on the validity

of a part of which claims the Board have de-

clared, they were contracted contrary to the pub-

lic orders of the Company, and therefore could |

have no fanétion or authority fiom the Court of
Direttors. . .

It is alfo to be obferved, that if the Nabob fhall,
for three or four years to come, find himfelf un-
. able to afford, from the current expences of go-
vernment, more than four or five out of twelve lacks
towards the annyal reduction of his debts and ar-
rears, the Company, and the creditors for the re-
suinder of the old confglidated debt of 1767, the -

. " beft
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. eft eftablifhed of the private debts, would receive
nothing, as the growing intereft on the new con-
folidated debt and the cavalry loan, will take 43
lacks for its annual difcharge ; and nothing can
more plainly fhew. the deficiencies in colleGions,
than by obferving, that the revenues, even under
the management of Lord Macartney, have not
- been able to diminith the current arrears ; but,

on the contrary, they were, by the laft advices,
encreafed as follows :

* Arrears due in civil and military de-
partments on the 31ft of October,
1783 — £.929,000
On the 28th of January, 1784 — 1,273,000

-exclufive of what may be due to the Souihem_

‘troops (the accounts of which had not been re-
ccived) and-the expences of the Bengal detach~
ment ferving on that coaft.

Rejoinder
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' Rg’oiéder of the Qoard of Commiffioners.

' - Sixth Article.—Arrangement of the Na-
-bob’s Debts.to-Individuals, .and to the
" .Campany. :

MWe think it proper, confidéring the particular
nature of the.fubje&, .to ftat¢.to you the follow-
ing remarks on that part of your reprefentation
which relates .to the plan for thc difcharge of
.the- Nabob’s debts,

1ft. <You compute the revenues which the

-Carnatic may be expected to produce only at 20 ..

.lacks of pagodas, if we concurred with you.in
this opinion, we .fhould certainly ‘feel our.hopes
of advantage to all parties .from this arrangement
confiderably diminifhed ; but.we truft that we afe
not too.fanguine on this head, where we place
our  greateft reliance on the eftimate tranfmitted
-to you by your Prefident of Fort St. George, hav-
ing then the beft means of information upon the
+fa, and ftating: it with a particular view to the
-fubjeft matter of thefe paragraphs,.fome allow-
ance, we arc fenfible, muft be made. for the dif-
.ference.of colle&ion in the Nabob’s hands, but,
. we truft, not fuch as to reduce the_receipt nearly
.t0.what you fuppofe.

Y

K adly.
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2dly. For making up the amount of the pri-
vate debts, you take in compound intereft at the
different rates fpecified in our paragraph; this it
.was not our intention to allow ; and left any mif-
conception thould arife on the fpot, we have add-
ed an exprefs diretion, that the debts be made
up with fimple intereft only, from the titne of

-their refpe@ive confolidation claufe.

3dly., We have alfo the ftrongeft grounds to
believe, that the debts will be, in-other refpects,
confiderably lefs than they are now imputed by
you, and confequently the Company’s annual
proportion of the 12 lacks will be larger than it
appears in your eftimate. But even in your own
ftatement of it, if we add to the £.150,000, or
375,000 pagodas (which you take as the annual
proportion to be received by ‘the Company for
five years to the end of 1789) the annual amount
of the Tanjour pefhcuth for the fame period, and
the arrears on the pefhcuth (propofed by Lord
Macartney to be received in three years) the
whole will make a fum not falling very thort of
35.00.000 pagodas, the amount of 7.00,000 pa-
‘godas per ann. for the fame period. And if we
. carry our calculations farther, it will appear that
- both by the plan propofed by the Nabob, and
adopted in your paragraphs, and by that which
we tranfinitted to you, the debt from the Nabob,
- i



[ 68 ]

if taken at 3,000,000, will be difcharged nearly at
the fame perlod, viz. in the courfe of thex 1th year,
We cannot therefore be of opinion, that there is
the fmalleft ground for obje&ting to this arrange-
ment as injurious to the intereft of the Company;
even if the meafures weretobeconfidered upon the'
mere ground of expediency, and with a view only
to the wifdom of re-eftablithing creditand circula-.
tion in a commercial fettlement, without any con-
fideration of thofe motives of attention to the feel-
ings and honour of the Nabob, of humanity to
individuals, and of juftice to perfons in your fer-
vice, and living under your prote&ion, which
have altuated the legiflature, and which afford
not only juftifiable, but commendable grounds for
your conduét,

- Imprefled with this conviGtion, we have not
made any alteration in the general outlines of the
arrangement which we had before tranfmitted to
you : But as the amount of the Nabob’s revenue
is matter of uncertain conjeCture, and as it does
not appear juft to us that any deficiency thould
fall wholly on any one clafs of thefe debts, we
have added a direion to your Governor of Fort
Sr. George, that if, notwithftanding the provi-
fions contained in our former paragraphs, any
deficiency fhould arife, the payments of what
fhall be fecured fhall be made in the fame pro-
portion,
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pértion,- which would Hive: dbtained in the divie
fionl of the whole 14 lacks' had they been paid: .

As'We have 'now tranfmittéd to -you oir fimab
directiths on the whole fubjet mratet of this dif-.
- patth; and as, on many of the inftro&ions which:
afe therein glvcn to your fervants in India, relate
t points of the higheft importance, and in which:
iy tnneceflary delay might be in the greateft
dégree préjudicial ta your fervite, we defire that
Ybu will forthwith tranfmit them to your dxﬁ’crcnt
feteletiterits,

\

We have the honour to be, &c.

HENRY DUNDAS

WALSIN GHAM
‘Wrhitehall, W.W.GRENVILLE,
3d. Nov, 1784 MULGRAVE.

K2 You
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You are to underftand, that it is qpr intention
and exprefs direction, that the debts hereby. put
in courfe of payment be made up, with fimple in- -
tereft only, from the time of their refpetive con-
folidation, at the rates before fpecified ; and™if,
notwithftanding the provifions: above contsined;
any deficiency fhall arife in the Nabob’s- payment
of twelve lacks of pagodus annually, the whote of
what fhall be received is to be divided in the famie
proportion which would have been obtained in the
divifion of the whole owelve hchs, had thcy beea
received,

- Approved by -the Board, _'

HENRY DUNDAS,

o WALSINGHAM,
* Whitehell, ~W.W.GRENVILLE,
3d Nov. 1784. MULGRAVE,

Fort
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Fort St Georgc 30th Oober, 1781.

GENTLEMEN,

IN the prefent fcene of difficulties to attend to
the general prefervation of the prefidency, and the
advancement of your interefts, are objets of fuf-
ficient care ; yet the cafe of the private creditors of
the Nabob of Arcot, and of the Rajah of Tan-
jore, being the cafe of the moft confiderable indi-
viduals in the fettlement, and relating to the greateft
part of their fortu\ncs, forces itfelf upon the atten-
tion of government. ~The prefent ftate of the
debts is contained in’ the inclofed papers, of the
various methods propofed, or plans purfued, for the
liquxdatlon of thefe debrs which are becoming
daily, more enormous, = Some have been difap~
‘proved by the partiés, and fome have failed in the
execution. In the replies of the Gavernor General
~and Council of Bengal to the late requefts of the

Nabob, which they confider to have the validity
of a treaty, Company’s bonds are recommended to
be given to the Nabob’s creditors for as much of
the revenue of the provinces affigned to fuch cre-
ditors as fhall be employed in defraying the ex-
pences of the war, 25 per cent. is to be deducted
in favour of the Nabob from fuch of the fums due
by him as have been affigned by the original cre-
dxtors, and no intereft is to be paid to any credi-

: tors
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tors from the 25th of Nov. next. By your in-
ftructions not to give the Company’s fecurity for
the Nabob’s debts, this prefidency feems prohi-
bited from the performance of the conditions of the
one part, and on the other feveral of the creditors
have mentioned to me their intention of never ac-
quicfcing in the abolition of their intereft, or di-
minution of their capital. ’ After combining with
the ftate of the country, the neceffary precautions
for the welfare of the Company, the reafonable
expences of the debtors, and the juftice which is
due at leaft to many of the creditors, I bave
fketched as a matter of fpesulation for the prefent
only, a plan. for the gradual liquidation of the
public and private demands,. and for. the accumu-
lation of a fund againft fudden exigencies. It
fuppofes, what I hope will happen foon, the coun-
try freed from war, and reftored to its ancient cul-
tivation ; but the interval before that period will
allow me to receive your fentiments upon it. I
have hitherto refifted the folicitation.of all parties
to adopt it as a public meafure.

; I have the lionoixr, &c;
MACARTNEY.
To the Chairman, and Deputy

Chairman, of the Honourable
. Eaft India Company.
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PLAvof ARRANGEMENT, for the Rs Jw’:dﬁaw, 578 I.

‘The nett annual revenue
of the Tanjore. country,
computed to be atleaft

iParto:Noavo, pagodas, 309" P00
',Jnnadl D;'/bwftmm;g. ‘
. iFhesnnwal fubfidy-to;the

.the Company, ftar pa-
- godas, 4~oo-;oo, oI:-

~Porto. Novo. Pagodas 14400
The annual paﬁxca(h "to Ao
-the Nabob - 1+30-G00
‘ §+40+000 ;
Fer the expences.of the
:Rajah agd his family, 2:00+000
7+70°000

“Debts Yiae by the Rajab of Tmyore.

"“Arrears ‘due to the Com- _
upRny.pbout . errrrre .3+00+000 ]
‘Depofit money, 3+00+000" ’ ’
Pathedfh due to the Nabob - 6.00-000
prepm——— - () ¢ 00 + 000

.Debts dué to individuals, 6.00.000

' Pagodas. 18- +00+000
Interéft on the debt of
600:000, at fix per cens.

per ann. —_— . 36.000
To be paid five ger cent. on
the principal .o ' 30-000
66000
- Forithe Company’s, arxcars
due, 3+00:000
* On account of the pefhcafh
and depofit moncy, : 10 64,-000
. 14204990

— g 30.006 X
———— - .30000000‘
N. B. The



" In the firft year will be paid

[ g3 I

.N. B. The arrears duc to . -

the Compapy will be dif- oo
charged in the firft year.

The depofit money and the SEEIY T ‘ v

Pefhcuth due, amount to : : REEER

pagodas . 9°+00+000

in part, = ———— 1+60.000 T
T the fecond ditto, - 464000 - -
In the third ditto, =——= 2.72.000
Pagogas ———— 9-00:000
. ! .
There will remain in cafh
in thethirdyear 1.92-000

To be appropriated to form . A

a public treafure, — ' 1:92+000 .
The fourth year, — 4+64-000 o
The fifth ditto, —— 4+64+000

At the end of the fifth
year there will be in the

treafury, pagodas — l.szo-‘.ooo .
The debt of ﬁxlaoks of .
pagodas, agreeable to '

the above arrangement, .
at the end of the fifth .
_ year there will be paid
(exclufive of the intereft)

‘about pagodas ——— . 160000 .

The overplus revenue of
“the fixth year applied :
to the difcharge of the
debt,  mme— 4+64-000
Pagodas  6:24.000

s —— t—

Thus, from the above arrangement, the Tanjore country
will in a few years be cleared of all incumbrances, and
there will be a public treafurd of 11.20+000 pagodas
provided againft emergencies. .

~

L » Praw
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.PLAN of ARRANGEMENT for theN ABOB’s Afair.}, 1781

\

“The nett annual revenue
of the Nabob, if pro-
. ¥erly colle@ted, may be
airly computed to pro-
duce, intime of peace, .
ftar pagodas, — ‘ .. 30:00:000

Tbe following annual Disburfements. .

For the current expences,
troops, ftores, &c. in- .
cluding all  military Co
charges whatfoever in -
the Nabob’s dominions,’
to be paid annually to

)

* g
.

.

-, the Company, — 12+0Q+000
For the Nabob’s expences,
and Jaghires to ail his
[ fons, &Co  m———' . ™  4+0Q:00Q B
t ’ _——
' 164004000

Nabod’s Debts. °

The balance due to the
Company, and the ex- ) ' ‘
pence of the prefent
war, computed ag about  30.00+000. . '
Debt owing by the Nabob - e "
to all other creditorg, . 70100¢000"

’ : ' . 1,0.0.'190'(]90: .
Intereft at fix per cente 0D
the 70.00-000 pagodas,
aa due to thg creditors, . 4+20°000.
Fo pay the creditors on. :
. .acoount of the.pringipal .
i five ger cent. annually, ~ 3:50°000

P ]
’

- , 7+70+000

* ‘Towards

A

s
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Totvatds ‘the 'liquidation
of the Nabob’s balance
- to_the Company, dnd

the expencesof thewar, . =~ N
computed as abdve, at o )
. abut 30.00:00q, —  6-30-000 -
=1%+00+000 .
—— 3°'°°'b°6
N. B, The amount of . L ’

the: expences of the
~ prefent war, a$ afore-
faid, aboyt pagodas

<«

¢ '3'o=oo-b60

" ‘From the Carnatic every

year, to bt received in . .
part, —— 6.30+000 .
- A3

The pefheath payable to o

the Nabob by the Rajah
of Tanjore, P. N. pago-
das, 1+30.000, or ftar
pagodas, ——— 14200000 _

Star Pagodas  7-50-.000 v

Thus the above debt of 30.c0.000 will be difcharged in
four years, and then the fame amount of 750.000 to be ap-

" propriated to the formation of a public treafure, for the ufe of

the Carnatic, which in five years will accumulate to 3.750.000,
and in the tenth year, the faid fum of 750.000 pagodas, to be:
applied towards difcharging the Nabob’s debts to individuals.
‘The yearly overplus of the fix per cent, allowed for the intereft
of the debt due to individuals, to be added to the five per cent.
allowed to difcharge the principal of the faid—debt, by this
mode, on the ninth year two thirds of the debt will be paid, .
and with the addition of the 750.000 as aforefaid, on the tenth
year the whole of the debt and intereft of fix per cent, will be'
paid ; in the 12th year, from the arrangement of the Tanjorec-
country, the diftribution of the annual pefheath has been ac-

, L2 . counted
. % _
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counted for as aforefaid, but the depofit money and the
petheath due, which both amounts ’

‘ To Pagodas. . +000
In the firft year will be received 1:64+000 900
In the fecond, ditto, - 464000
6.28.000 -
. «In the third, ditto, the balance . 2+%2+000 :
. 9°+00+000

Thjs fum may be appropriated to pay the cavalry debts of

' 4+00+000 pagodas, due by the Nabob, and the arrears now

due to his fepoys, and in the' country which alone as above,
will amount to very near §00.000 pagodas. :

From the'above ftatement, the Nabob at the end of the 12th
year, from the day the arrangement takes place, will owe
nothing. There will be about 3.750 ooo pagodas in the trea-
fury ; and on the r3th year, the whole revenie of 30.00.000
pagodas per annum, will remain clear of any incumbrapce,

- : \ Dr.
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Dr. 7"be Nazos 10 the Company. Cr.

“To the amount fup-
pofed for balange .
to the Company-

.+ and .expence of .
the war

'Pagodas 30-06:000

*

By the payment
from the .reve-

- nue the firft year 6+30-000

" By the pefhcuth of °
30'°°~0°0

Tanjore I+20+000
Firft year - 7+ 50000

. Second ditto -  7-¢0.000
Third ditto -  7.50.000
Fourth ditto - 7.50.000

Pagodas 30-0—;~ooo

s . S ot ety
’ '

.
v

Tbe PUBLIC TREASURY for the Uj& of the
Dr. ' CarwNarTic. Cr.

i

treafury at the
end of the gth

|

‘ ' Remains in the
year of this ar-

|

|

rangement .37 go 000
3
.,agodas 3750000 ‘

!
.

“ By the revenue of
theCarnaticand
the pefhcuth of
‘Tanjore as a-
forefaid, appro-
priated "for this
purpofe every
year . 750000
viz.
The fifth-year 750+000
Sixth ditto - 750000
Seventh ditto - 750.000
Eighth ditto ~ y50.000
Ninth ditto - 750000
Pagodas 37.50.000

Shun . nes GEE—

- Dr
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Dr. Tk Debt due to Individuals.  Cr.

‘Fo the total debt By teceipts of every lyeat
I 2 gb40e000 < 3504000, on account of the A
principal, for nine years:  31.56+000
By overplus of the. intereff, °
reckoning from the fecond
- year té the gth year, viz.
The fecond year 21.000

' Thitd ditto - 22.260

- Pourth ditto - 23+59§

Fifth ditto - " 28071

A . - Sixth ditto el 32-575
- b Seventh ditto -  28.170

Eighth ditto - . 29-860
Ninth ditto ' - 31.651
. ' . ——  208.182
- By r¥céipt .on the
ioth year . .
Thefum a §percents  350-.000 |
The overplus in- .- , -.
teret on the
Bt . __10oth year - 3+550
' .The‘73g~oob to be 3
: agpropriated oh
the 1oth year to
the difcharge of
the debts - 760+000
' — 1133550
The 11th year the

_fum as aforefaid 13+33+550 .
: The overplus of the .
5 , intere - ' 68.028
——— 12:01¢§7§
» "The 12th year - 12.73-881
Sp——— AP comp—
70+00+000 ' S 69+67-188

OBSER-



L 91 -

4

OBSERVATIONGS .- -
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A public treafure has, by the\gxpexieni:c of all
ages, been found to gontribute to the permanency -
of 3 ftate, by enabling it to withftand the fhock

-of fudden attacks; but it is not-meant by the efta-
blithment of a treafury, that large quantities qf
fpecie, fhould in the interim of public exigencéé. '
be -ufelefsly locked up; on the contrary it is in-
tended, that the money fhould be circulated in
fuch a manner as to encreafe the ftock of the
Company with perfet fecurity, and at the fame
'time to promote the commeree, and confequently
the riches of the country, \ .

For this purpofe, the treafuty fhould be a kind
bank or lombard, ose third of -the flack to be al-
ways in fpecie untouched, and two thirds to be
employed in difcounting good. bills, aud tq'be lent
on valuable pledges, at an inwreft never to exceed
fix per cent. per annum,

Thus,




o
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Thus, Madras, inftead of being a fhop of pity-
ful -ufury, would become a city of hondurable
commerce, of opulence, inftead of mifery, and of _

real refource inftead of temporary cxped ent.

Thefe ends are much promoted by the facility

_ of throwing perfonal effécts into.circulation. Thus

the bonds to be given by the Nabob and the Ra-
Jah thould be fubdivided into fuch fums as are

.dalfy transferable in the ordinary ‘courfe of traﬁic,

bearing intereft, and’ perfeitly fecured by the pre-
fent engagements. ‘They will be prefered like India

"bonds in England te the poffeffion of unprodu&we
fpecw If the bonds were divided into feveral

claffes, accordmg to the priority 6f the demands for

‘which they were given, ‘or in a fixed proportion to

the amount of each creditor, and thofe periods were
fettled at which the bonds of each clafs fhould be
rccexved as money in the Companys treafury, it

‘'would be approaching them to the nature of conver-

tible fpecie ; ftill add to the a@ivity of their circu-
lation, this isa point to be confidered hereafter.

As the fum alloted for the Nabob’s expences,
may be confidered as too fmall, I propofe to encreafe
it by two lacks of pagodas. It feems but reafonable
that the tributary Rajahs and Pelygars of the Car-
natic, fhould pay a proper portion of their reve-

venues to the ftate whofe prote@ion they-enjoy.

I thoud
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1 fhould therefore think, that in addition to what
they now pay, a new affeffment of two lacks thould -
take place under the fanction and guarantee of the .
Company, which thould remain tbe rate for evcr,
hereafter beyond the Nabob’s power to dugment it.
In oider to obtain fuch a fecurity, the Rajahs and

\Polygars would, it is though, readlly confeht 0
the propofed affefiment.

o ?

Thus, then the Nabob would ftand with refpect
to the Rajahs fix to two, in refpeét to allowances
and as thirty to eleven, m refpe& to revenue.

It may perhaps be afked, why the Rajah’s credi-
tors are to be paid in fix years, and the Nabob’s in
twelve. The only reafon now to be given is, the
the Nabob’s debts are much larger than the Ra-
jahs; that they muft neceffarily take a rhuch
longer time in paying. '

N. B. In the general plan as above, if the re-
venues, which are cftimated from the beft informa-
tion that could be obtained, thopld fall fhort, a pro-
portional reduion of all the fums allotted to parti-
cular purpofes, muft take place, exceptthe fum ap-
propriated to the payment of the fix per cent. in-
tereft, which ought to remain inviolable.

PR

Thus; -



